How Resource Prices are
Determined

Derived demand:
demand exists for inputs because

of demand for the output

What are the various inputs?
*labor (wages
*land (rent)
*capital (interest)

Most commonly used
on AP Exam!!
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Marginal Product:

. M | R Product:
the extra output added by one extra unit of the| arginal Revenue Produc
input (ceteris paribus) the additional revenue produced by an

additional unit of input (ATR + Al)
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Use another profit—maximw/ il
MRP = MRC Cost

(wage rate)
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