Economics Review Fall Term 2014

Below are questions from which the exam questions will be chosen.  Not all questions will be on the exam.  Although the maximum grade for the exam will be 100 points, there will be more than 100 possible points from which to choose.  The final exam will count 1/5 of the final grade.  It will be given on Wednesday, Dec 17 (start of 3rd period and 4th period) in Herr Brown’s room 205.  No one will be allowed to take the test after the testing period begins.  You must be in the testing room on time.  Only a doctor’s excuse will be allowed for make-up exams which are given on Thursday morning.

These questions will all be three points (except where noted).

Unit One --Economic Theory


1.  List three economic questions which every economic system must answer.


2.  Define the factors of production.


3.  Draw the circular flow of economic theory and identify each term. (10 points)


4.  Compare the three economic systems:  capitalism, communism, socialism.


5.  What are transfer payments? What is corporate welfare?


6.  Explain how a mustard jar illustrates the concept of interdependence.


7.  How did the decision to make aluminum get made in Alcoa, TN?


8.  What are opportunity costs? 

9.  Compare command, traditional and market economies.


10.  Compare and contrast the economic ideas of Marx, Smith and Keynes.


11.  Compare and contrast the video between Keynes and Hayek.


12.  Which presidents have been associated with the various economists.


13.  Explain the economic principle of scarcity. 

14.  Compare bubble up and trickle down economic theory.  What presidents and economists are associated with each?


15.  What is the formula for the flow?


6.  What is an opportunity cost?

UNIT TWO – MICROECONOMICS

1.  Determine equilibrium price by drawing a demand curve and a supply curve.  How is price determined?  What is shortage and what is surplus?


2.  What are price floors and price ceilings?  What government practices are evidence of these? When do they make a problem?


3.  Compare shifts and movements.


4. Draw a graph to illustrate what happens to supply and demand:



a.  The market of cars when more people move into the city.



b.  The market of tobacco if a drought affects the area.



c.  The market of coke if students prefer Pepsi.


5.  Define demand.  What is elastic demand?  What is inelastic demand?  Who creates demand?


6.  Define supply.  What is elastic supply?  What is inelastic supply?  Who creates supply?


7.  What is microeconomics?  What is macroeconomics?

UNIT THREE -- BUSINESS as INVESTMENT and HOUSEHOLDS AS CONSUMERS


1.  Compare stocks and bonds of a corporation.


2.  What are the three goals of investing?  What are some of the major types of investments in which one can invest?  How do they compare in regards to the three goals of investing?


3.  What advice would you give someone regarding finances?


4.  Explain how mutual funds work.  What is a mutual fund advisor.


5.  What are fixed costs and variable costs?

6. Compare and contrast sole proprietorships, partnerships and corporations. (number of businesses, amount of business conducted by each, ownership) 
7.  What is inflation?  How does it affect households?


8.  What is recession?  How does it affect households?


9.  Compare how conservatives and liberals view poverty.


10.  Explain how incomes differ in the US.


11.  What are CDs, 401(k) retirement accounts, IRAs?


12.  What are bear markets and bull markets?

UNIT FOUR – FISCAL POLICY AND MONETARY POLICY


1.  Give the two principles of taxation?


2.  What are the three criteria of taxation?


3.  Compare regressive, progressive and proportional taxes.  How do they affect different income groups?


4.  What is the Federal Reserve?


5.  What is money supply?


6.  What is microlending?


7.  If people want more.....(complete the sentence).


8.  MV=PQ


9.  What is fiscal policy?  Who is responsible for it?


10.  What is monetary policy?  Who is responsible for it?


11.  What is the national debt?


12.  What is a deficit?  surplus?


13.  What is the fiscal cliff?

.

Study Quizlet vocabulary words.  It will be given as a series of matching words.  Maximum total for vocabulary words is 40 points. (40% of exam grade)

